
Doing Business in Chile and Peru: A
Comprehensive Guide
Chile and Peru are two of the most attractive countries in Latin America for
foreign investment. Both countries offer a stable political environment,
strong economic growth, and abundant natural resources. In recent years,
both countries have implemented a number of reforms to make it easier for
foreign companies to do business. As a result, the number of foreign
companies operating in Chile and Peru has increased significantly.
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Market Entry Strategies

There are a number of different market entry strategies that foreign
companies can use to enter the Chilean and Peruvian markets. The most
common strategies include:

Exporting: Exporting is the simplest way to enter the Chilean and
Peruvian markets. This involves selling products or services to
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customers in Chile or Peru from a production facility located in another
country.

Licensing: Licensing involves granting a local company the right to
manufacture and/or distribute your products or services in Chile or
Peru. This can be a good way to enter the market with a low level of
investment.

Joint venture: A joint venture is a partnership between a foreign
company and a local company. This can be a good way to share the
risks and rewards of entering the market.

Wholly-owned subsidiary: A wholly-owned subsidiary is a company
that is fully owned by a foreign company. This is the most expensive
way to enter the market, but it also gives the foreign company the most
control over its operations.

Legal and Regulatory Frameworks

The legal and regulatory frameworks in Chile and Peru are generally
favorable to foreign investment. Both countries have implemented a
number of reforms in recent years to make it easier for foreign companies
to do business.

Chile has a strong legal system based on the civil law tradition. The country
has a stable political environment and a strong commitment to the rule of
law. Chile has also signed a number of free trade agreements with other
countries, which can make it easier for foreign companies to export their
products and services to other markets.

Peru has a legal system based on the civil law tradition and the common
law tradition. The country has a stable political environment and a strong



commitment to the rule of law. Peru has also signed a number of free trade
agreements with other countries, which can make it easier for foreign
companies to export their products and services to other markets.

Tax Systems

The tax systems in Chile and Peru are relatively straightforward. Both
countries have a value-added tax (VAT) and a corporate income tax. The
VAT rate in Chile is 19% and the corporate income tax rate is 25%. The
VAT rate in Peru is 18% and the corporate income tax rate is 29%.

There are a number of tax incentives available to foreign companies that
invest in Chile and Peru. These incentives include tax holidays, reduced tax
rates, and tax credits. Foreign companies should consult with a tax advisor
to learn more about these incentives.

Labor Laws

The labor laws in Chile and Peru are generally favorable to employers.
Both countries have a flexible labor market and a skilled workforce. The
minimum wage in Chile is about $400 per month and the minimum wage in
Peru is about $300 per month.

Foreign companies should be aware of the following labor laws when ng
business in Chile and Peru:

The right to a safe and healthy workplace

The right to a fair wage

The right to overtime pay

The right to social security benefits



The right to unionize

Cultural Considerations

When ng business in Chile and Peru, it is important to be aware of the local
culture. Chileans and Peruvians are generally friendly and welcoming
people. However, there are some important cultural differences that foreign
companies should be aware of.

For example, Chileans and Peruvians are generally more formal than
people from other cultures. It is important to dress appropriately and to be
on time for appointments. Chileans and Peruvians also place a high value
on personal relationships. It is important to take the time to build
relationships with your business partners.

Chile and Peru offer attractive opportunities for foreign investors. Both
countries have a stable political environment, strong economic growth, and
abundant natural resources. In recent years, both countries have
implemented a number of reforms to make it easier for foreign companies
to do business. As a result, the number of foreign companies operating in
Chile and Peru has increased significantly.

Foreign companies that are considering ng business in Chile or Peru
should carefully consider the market entry strategies, legal and regulatory
frameworks, tax systems, labor laws, and cultural considerations that are
discussed in this article. By taking the time to understand the local market,
foreign companies can increase their chances of success.
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